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Independent Auditor’s Report

To,
The Members,
Macrotech Polychem Private Limited

Report on the Standalone Financial Statements
Opinion

We have audited the accompanying standalone financial statcments of M/s.Macrotech
Polychem Private Limited (“the Company”), which comprise the Balance Sheet as at March
31, 2022, the Statement of Profit and Loss (including Other Comprehensive Income),
the Statement of Changes in Equity and the Statement of Cash Flows for the year
ended on that date, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the standalone financial
statements”).

In our opinion and to the best of our information and according to the explanations
given to us, the aforesaid standalone financial statements give the information
required by the Companies Act, 2013 (“the Act”) in the manner so required and
give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting
Standards) Rules, 2015, as amended, (“Ind AS”) and other accounting principles
generally accepted in India, of the state of affairs of the Company as at March 31,
2022, the loss and total comprehensive loss, changes in equity and its cash flows for
the year ended on that date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the
Standards on Auditing specified under section 143(10) of the Act (SAs). Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our
report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAI) together with the
independence requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made thereunder, and we
have fulfilled our other ethical responsibilities in accordance with these requirements
and the ICAI's Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the standalone
financial statements.



MANEK & ASSOCIATES

Information Other than the Standalone Financial Statements and Auditor’s
Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the, Board’s
Report, but does not include the standalone financial statements and our auditor’s
report thereon.

Our opinion on the standalone financial statements does not cover the other
information and we do not express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our
responsibility is to read the other information and, in doing so, consider whether the
other information is materially inconsistent with the standalone financial
statements or our knowledge obtained during the course of our audit or otherwise
appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section
134(5) of the Companies Act, 2013 (“the Act”) with respect to preparation of these
standalone financial statements that give a true and fair view of the financial position,
financial performance including other comprehensive income, cash flows and changes
in equity of the Company in accordance with the Indian Accounting Standards (Ind
AS) prescribed under Section 133 of the Act, read with the Companies (Indian
Accounting Standard) Rules, 2015 as amended, and other accounting principles
generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding the assets of the Company
and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and estimates that
are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for
assessing the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.
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The Board of Directors are responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone
financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these standalone financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the standalone
financial statements, whether due to fraud or error, design and perform audit
procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal financial controls relevant to the audit in
order to design audit procedures that are appropriate in the circumstances. Under
section 143(3)(i) of the Act, we are also responsible for expressing our opinion on
whether the Company has adequate internal financial controls system in place and
the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the standalone financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the standalone
financial statements, including the disclosures, and whether the standalone financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.
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Materiality is the magnitude of misstatements in the standalone financial statements
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable user of the financial statements may be influenced. We
consider quantitative materiality and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (ii) to evaluate the effect of
any identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.
Report on Other Legal and Regulatory Requirements

k. As required by Section 143(3) of the Act, based on our audit we reporl that:

a) We have sought and obtained all the information and explanations which to the
best of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by
the Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss including Other
Comprehensive Income, Statement of Changes in Equity and the Statement of
Cash Flow dealt with by this Report are in agreement with the relevant books of
account.

d) In our opinion, the aforesaid standalone financial statements comply with
the Ind AS specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014.

e) On the basis of the written representations received from the directors as on
March 31st, 2022 taken on record by the Board of Directors, none of the
directors are disqualified as on March 31st, 2022 from being appointed as a
director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in “Annexure A”. Our report expresses an
unmodified opinion on the adequacy and operating effectiveness of the
Company’s internal financial controls over financial reporting.

g) With respect to the other matters to be included in the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the

explanations given to us, no managerial remuneration has been paid or
provided by the Company to its directors during the year, and.

h) With respect to the other matters to be included in the Auditor’s Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
as amended in our opinion and to the best of our information and according
to the explanations given to us:

(i) The Company has disclosed the impact of pending litigations on its financial
position in its Standalone Financial Statements- Refer Note 34 to the
Standalone Financial Statements.
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(ii) The Company did not have any long-term contract including derivative contract
for which there are any material foreseeable losses.

(iii) There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(iv) (a) The Management has represented that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate) have
been advanced or loaned or invested (either from borrowed funds or share
premium or any other sources or kind of funds) by the Company to or in any
other person or entity, including foreign entity (“Intermediaries”), with the
understanding, whether recorded in writing or otherwise, that the Intermediary
shall, whether, directly or indirectly lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Company (“Ultimate
Beneficiaries”) or provide any guarantee, security or the like on behalf of the
Ultimate Beneficiaries.

(b) The Management has represented, that, to the best of its knowledge and
belief, no funds (which are material either individually or in the aggregate) have
been received by the Company from any person or entity, including foreign
entity (‘Funding Parties”), with the understanding, whether recorded in writing
or otherwise, that the Company shall, whether, directly or indirectly, lend or
invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Funding Party (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries.

(c) Based on the audit procedures that have been considered reasonable and
appropriate in the circumstances, nothing has come to our notice that has
caused us to believe that the representations under sub-clause (i) and (i) of
Rule 11(e), as provided under (a) and (b) above, contain any material
misstatement.

(v) The Board of Directors of the Company have not proposed any dividend for
the year and therefore provisions of rule 11(f) are not applicable.

2. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”) issued
by the Central Government in terms of Section 143(11) of the Act, we give in
“Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the
Order.

For MANEK & ASSOCIATES
Chartered Accountants
Firm’s registration number: 0126679W

N
(smlf:as:nn:fNEK)

Membership number.034925
UDIN: 22034925AI1GGZ03317

Mumbai
Dated: 0224 May, 2022
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Annexure - A to the Auditors’ Report.

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act?)

We have audited the internal financial controls over financial reporting of
M/s.Macrotech Polychem Private Limited (“the Company”) as of 31st March, 2022 in
conjunction with our audit of the standalone financial statements of the Company for
the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting issued by the Institute of Chartered Accountants of India (ICAI). These
responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial
controls over financial reporting based on our audit. We conducted our audit in
accordance with the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting (the “Guidance Note”) and the Standards on Auditing, issued by
ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013,
to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, both issued by the Institute of Chartered
Accountants of India. Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all
material respects.
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Our audit involves performing procedures to obtain audit evidence about the adequacy
of the internal financial controls system over financial reporting and their operating
effectiveness. Our audit of internal financial controls over financial reporting included
obtaining an understanding of internal financial controls over financial reporting,
assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of intermnal control based on the assessed risk. The
procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls
system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorizations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial
reporting, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected.
Also, projections of any evaluation of the internal financial controls over financial
reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.
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Opinion

In our opinion, the Company has, in all material respects, an adequate internal
financial controls system over financial reporting and such internal financial controls
over financial reporting were operating effectively as at 31 March, 2022, based on the
internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For MANEK & ASSOCIATES
Chartered Accountants
Firm’s registration number: 0126679W

(SHAILESH MANEK)
Partner
Membership number.034925

UDIN: 22034925A1GGZ03317

<C{ACCOUNTANTS
={ FIRM No. Eg-'
#\126679W S

RSy

Mumbai
Dated: 0204 May,2022
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Annexure - B to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the
Company on the standalone financial statements for the year ended 31 March 2022,
we report that:

() (@ (A) The Company has maintained proper records showing full particulars,
including quantitative details and situation of property, plant and equipment.

(B) The Company has no intangible asset and therefore provisions of clause
3(i)(a)(B) are not applicable.

(b) The Company has a regular programme of physical verification of its property,
plant and equipment by which property, plant and equipment are verified in a
phased manner over three years. In accordance with this programme, certain
property, plant and equipment were verified during the year and there were no
material discrepancies which were noticed. In our opinion, this periodicity of
physical verification is reasonable having regard to the size of the Company and
the nature of its assets.

(c) According to the information and explanations given to us and on the basis of
our examination of the records of the Company, the title deeds of immovable
properties are held in the name of the Company.

(d) The company has not revalued its property, plant and equipment or intangible
assets during the year.

(e) In our opinion and according to the information and explanations given to us, no
proceedings has been initiated or are pending against the company for holding
any benami property under the Benami Transactions (Prohibition) Act, 1988 (45
of 1988) and rules made thereunder and therefore provision of clause 3(i)(e) of
the order are not applicable to the company.

(1) (a) The inventories have been physically verified by the management at
reasonable intervals during the year and there were no material discrepancies
which were noticed.

In our opinion, this periodicity of physical verification is reasonable having
regard to the size of the Company and the nature of its assets
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(b) The company has not availed any working capital limits in excess of five
crore rupees, in aggregate, from banks or financial institutions on the basis of
security of current assets and therefore provision of clause 3(ii)(b) of the order
are not applicable to the company.

(iii) The company has not made investment in, provided any guarantee or security or
granted any loans and advances in nature of loans, secured or unsecured, to
companies, firms, limited liability partnerships or any other parties and therefore,
the provisions of clause 3(iii)(a)(A),(iii)(a)(B), (iii)(b), (iii)(c), (i)(d), (iii)(e) and (iii)(f) of
the order are not applicable to the company.

(iv) In our opinion and according to the information and explanations given to us, the
Company has not granted any loans, or provided any guarantees or security in
respect of loans to any party covered under section 185 and 186 of the Companies
Act, 2013 and therefore, the provisions of clause 3(iv) of the order is not applicable.

(v) The Company has not accepted any deposits from the public and consequently the
directives issued by the Reserve Bank of India, the provisions of sections 73 to 76
or any other relevant provisions of the Companies Act, and the Rules framed there
under are not applicable and also no orders were passed by Company Law Board
or National Company Law Tribunal or Reserve Bank of India or any court or any
other Tribunal and therefore clause 3(v) of the order is not applicable.

(vi) According to information and explanations given to us, the Central Government
has not prescribed the maintenance of cost records under clause (d) of sub-section
(1) of Section 148 of the Companies Act, 2013 in respect of the manufacturing
activities carried on by the Company and therefore, the provision of clause 3(vi) of
the Order is not applicable.

(vii) (a) According to the information and explanations given to us and on the basis of
the books and records examined by us, the company is generally regular in
depositing undisputed statutory dues including Goods and Services Tax,
provident fund, employees’ state insurance, income tax, Sales tax, service tax,
duty of custom, duty of excise, value added tax, cess and other statutory dues
to the appropriate authorities applicable to it

(b) According to the information and explanations given to us, no undisputed
amounts payable in respect of Goods and Services Tax, provident fund,
employees’ state insurance, income tax, sales tax, service tax, duty of customs,
duty of excise, value added tax, cess and other material statutory dues were in
arrears as at 31 March, 2022 for a period of more than six months from the
date they became payable.

(c)According to the information and explanation given to us, there are no material
dues of Goods and Services Tax, provident fund, employees’ state insurance,
income tax, Sales tax, service tax, duty of custom, duty of excise, value added
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tax, cess and other statutory dues which have not been deposited on account
of any dispute except under Income Tax as per details given below:

Name of | Nature | Amount Period to Forum where the dispute is
the of the which the | pending.
Statue Dues amount
relates

Income Tax | [ncome | 10,06,840/- | AY 10-11 | CIT (Appeals)

tax
section
143(3)
r.w.s
147

(viii) In our opinion and according to the information and explanations given to us,
there are no transactions that have been surrendered or disclosed as income
during the year in the tax assessments under the Income Tax Act, 1961 (43 of
1961) and hence the provision of clause 3 (viii) of the order is not applicable.

(ix) (a) In our opinion and according to the information and explanations given to us,
Loans amounting to Rupees 284,801,972.38/- are repayable on demand and
terms and conditions for payment of interest thereon have not been stipulated.
According to the information and explanations given to us, such loans and
interest thereon have not been demanded for repayment during the relevant
financial year.

(b) According to the information and explanations given to us and on the basis of
our audit procedures, we report that the company has not been declared willful
defaulter by any bank or financial institution or government or any government
authority.

(c) According to the information and explanations given to us and on the basis of
our audit procedures, we report that the company has not taken any term loan
and hence the provision of clause 3 (ix)(c) of the order is not applicable.

(d) According to the information and explanations given to us and on the basis of
our audit procedures, we report that funds raised on short term basis have not
been utilized for long term purposes .
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(e) According to the information and explanations given to us and on an overall
examination of the financial statements of the company, we report that the
company has not taken any funds from any entity or person on account of or to
meet the obligations of its subsidiaries, associates or joint ventures and hence
the provision of clause 3 (ix)(e) of the order is not applicable.

(f) According to the information and explanations given to us and procedures
performed by us, we report that the company has not raised loans during the
year on the pledge of securities held in its subsidiaries, joint ventures or
associate companies and hence the provision of clause 3 (ix)(f) of the order is not
applicable.

(a) During the financial year, the company has not raised any money by way of
initial public offer or further public offer (including debt instruments) and
therefore, the provisions of clause 3(x)(a) of the Order is not applicable.

(b) The Company has not made any preferential allotment or private placement of
shares or fully or partially or optionally convertible debentures during the year
under review, therefore, the provisions of clauses 3(x)(b) of the Order are not
applicable to the company.

(a) According to information and explanations given to us, there were no fraud by
the company or any fraud on the Company has been noticed or reported during
the year and therefore, the provision of clause 3 (xi)(a) of the Order is not
applicable.

(b) According to information and explanations given to us, no report under sub-
section (12) of section 143 of the Companies Act is required to be filed by the
auditors in Form ADT-4 as prescribed under rule 13 of Companies (Audit and
Auditors) Rules, 2014 with the Central Government and hence the provision of
clause 3 (xi)(b) of the order is not applicable.

(c) As represented to us by the management, there are no whistle blower
complaints received by the company during the year
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(xii) In our opinion, the company is not a chit fund or a nidhi Company and therefore,
the provisions of clause 3(xii)(a),3(xii)(b) and 3(xii)(c) of the Order are not
applicable to the company.

(xiii) According to information and explanation given to us, all the transactions with
related parties are in compliance with the provisions of sections 177 and 188 of
Companies Act, 2013 where applicable and the details of related party
transactions have been disclosed in the Ind AS financial statements, as required
under the applicable Accounting Standards.

(xiv) In our opinion, provision of sec 138 of Companies Act 2013, is not applicable to
company and therefore provision of clause 3(xiv)(a) and 3(xiv)(b) are not
applicable to the company.

(xv) During the financial year, the Company has not entered into any non-cash
transactions with directors or persons connected with him and therefore, the
provisions of clause 3(xv) of thie Order are not applicable to the company.

(xvi) (a) In our opinion, the Company is not required to be registered under section 45-
IA of the Reserve Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a),
(b) and (c) of the Order is not applicable.

(b) In our opinion, there is no core investment company within the Group (as defined
in the Core Investment Companies (Reserve Bank) Directions, 2016) and
accordingly reporting under clause 3(xvi)(d) of the Order is not applicable.

(xvii) In our opinion, the company has not incurred cash losses in the financial year
and in the immediately preceding financial year

(xviii]) There has been no resignation of the statutory auditors during the year and
accordingly

provisions of clause 3(xviii) of the Order is not applicable

(xix) According to the information and explanations given to us and on the basis of the
financial ratios, ageing and expected dates of realization of financial assets and
payment of financial liabilities, other information accompanying the financial
statements, our knowledge of the Board of Directors and management plans and
based on our examination of the evidence supporting the assumptions, nothing has
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come to our attention, which causes us to believe that any material uncertainty exists
as on the date of the audit report that company is not capable of meeting its liabilities
existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as
to the future viability of the company. We further state that our reporting is based on
the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance
sheet date, will get discharged by the company as and when they fall due

(xx) In our opinion, provisions of section 135 of the Companies Act, 2013 are not
applicable to the company and hence provisions of clause 3(xx)(a) and 3(xx)(b)
of the Order are not applicable to the company.

(xxi) In our opinion, preparation of consolidated financial statements are not
required and hence provisions of clause (xxi) of the order are not applicable.

For MANEK & ASSOCIATES
Chartered Accountants
Firm’s registration number: 0126679W

N

(S ESH MANEK)
Mumbai 7 Partner

Dated: 02»¢ May,2022 < Membership number.034925
UDIN: 22034925A1GGZ03317
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MACROTECH POLYCHEM PRIVATE LIMITED
Financial statements for the year ended March 31, 2022
(All amounts are in Rupees lakh unless stated otherwise)

Balance Sheet as at March 31, 2022

{(Amount in ¥ lakh)

As at Year As at Year
Particulars Notes ended ended
March 31, 2022 | March 31, 2021

ASSETS
(1) Non-current assets
(a) Property, plant and equipment 3 273532 213.39
(b) Capital work-in-progress 3 12.27 1,170.34
(c) Intangible assets - -
(d) Financial assets

(i) Others 4 19.64 5.64
(e) Deferred Tax Asset (net) 5 2.87 #
(f) Other non-current assets 6 10.84 153.06
Total non-current assets 2,780.94 1,542.43
(2) Current assets
(a) Inventories 7 89.64 -
(b) Financial assets

(iy Trade receivables 8 3.97 -

(i) Cash and cash equivalents 9 069 7.13

(iii)y Bank balances other than above 10 8.39 o

(iv) Others 11 22.89 38.52
(c) Other current assets 12 316.87 103.33
Total current assets 442.45 150.13
TOTAL ASSETS 3,223.39 1,692.56
EQUITY AND LIABILITIES
(1) Equity
(a) Equity share capital 13 30.02 30.02
(b) Other equity

(i) Reserves and surplus 14 -265.16 -177.24
TOTAL EQUITY -235.14 -147.22
(2) Liabilities
() Non-current liabiiities
(a) Financial liabilites

(i) Borrowings 15 3,104.11 1,537.22
(b) Provisions 16 5.41 2.81
(c) Deferred tax liabilities 17 - 0.07
Total non-current liabilities 3,109.52 1,540.10
(Il) Current liabilities
{a) Financial liabilities

(i) Trade payables 18 348.27 299.46
(b) Provisions 16 0.74 0.22
Total current liabilities 349.01 299.68
TOTAL LIABILITIES 3,458.53 1,839.78
TOTAL EQUITY AND LIABILITIES 3,223.39 1,692.56

(The accompanying notes 1 to 46 are an integral part of the financial statements)

As per our report of even date attached

For Manek & Associates
Chartered Accountants
Firm Registration Nurgber: 12667

+

Shailesh=Manek

Place: Mumbai
Date: 02-May-2022

and on behalf of the Board of Directors

Rahul Nachane
Director
DIN: 00223346

Place: Mumbai
Date: 02-May-2022

Rajesh Lawande
Directar
DIN: 00327301




MACROTECH POLYCHEM PRIVATE LIMITED
Financial statements for the year ended March 31, 2022
(All amounts are in Rupees lakh unless stated otherwise)

Statement of Profit and Loss for the year ended March 31, 2022

(Amount in ¥ lakh)

For the year ended

For the year ended

Particulars Notes March 31, 2022 March 31, 2021
Income
Income from Operations 19 749.46 572.33
Other income 20 5.22 0.68
Total income 754.68 573.01
Expenses
Cost of materials consumed 21 103.91 28.47
Changes in inventories of finished goods and work in progress 22 -64.88 =
Employee benefits expense 23 180.24 85.79
Other expenses 24 301.43 151.89
Finance Cost 25 93.19 27.47
Depreciation expense 213 231.27 52.26
Total expenses 845.16 345.88
Profit/(Loss) before tax from continuing operations -90.48 22713
Current tax 36 - -31.00
Less: MAT Credit - ~
Current tax expense relating to prior years - -5.38
Deferred tax 2.84 2.07
Income tax expense 2.84 -34.31
Profit/(Loss) for the year from continuing operations -87.64 192.82
Other comprehensive income (OCI)
Other comprehensive income not to be reclassified to profit
and loss in subsequent periods:
Profit/(Loss) on acturial valuation of post employment benefits -0.36 -0.01
Add/(Less): Income tax expense 0.09 -
Other comprehensive income for the year, net of tax -0.27 -0.01
Total comprehensive income/(Loss) for the year -87.91 192.81
Earnings per equity share (for continuing operations)
Basic -29.20 64.24
Diluted -29.20 64.24

(The accompanying notes 1 to 46 are an integral part of the financial statements)

As per our report of even date attached

For Manek & Associates
Chartered Accountants
Firm Registration Number: 126679W

Shailesh Maré

Partner
Membership Number: 034925

Place: Mumbai
Date: 02-May-2022

For and on behalf of the Board of Directors

o

Rahul Nachane

Director

DIN: 00223346

Place: Mumbai
Date: 02-May-2022

Rajesh Lawande
Director
DIN: 00327301




MACROTECH POLYCHEM PRIVATE LIMITED
Financial Statements

{All amounts are in Rupees lakh unless stated otherwise)

Statement of Changes in Equity for the year ended March 31, 2022

A. Equity share capital

(Amount in ¥ lakh)

As at March 31, 2022 As at March 31, 2021
Particulars Number of Value Number of Value
shares shares
Bal at beginning of year 3,00,190 30.02 3.00.180 30.02
Changes in Equity Share Capital due to prior period
errors = 5 E _
Restated balance at the baginning of the current
reporting period & i = .
Changes in equity share capital during the current
year ; . 5 R
Balance at the end of the current reporting period 3,00,190 30.02 3,00,190 30.02
B. Other equity
(1) Current reporting period {Amount in ¥ lakh})
Reserves and Surplus
Equity E?change
Share differences .
T component ’ Other items of ived
application of Effective on Other Money receive
Particulars money Retained portion of  |Revaluation translating 3 against share Total
= compound . > |Comprehensive
pending . Earnings CashFlow |Surplus the financial ; warrants
financial Income (specify
allotment |, Hedges statements
instruments 2 nature)
of a foreign
operation
Balance at the beginning of the current reporting
period ) - - -177.24 - - - - -177.24
Changes in accounting policy or prior period errors - - - - - - -
Restated balance at the beginning of the current
reporting period x = i & - B E "
Total Comprehensive Income for the current year - - -87.92 - - - - -87 92
Dividends - - - - z - - -
Transfer to retained eamings D - 5 = 2 = = - = -
Any other change (to be specified) - - - - - - - -
Balance at the end of the current reporting period - - -265.16 - - - - -265.16
(2) Previous reporting period (Amount in ¥ lakh)
Reserves and Surplus
A Exchange
Equit .
=hars comq on:;nt differences Other items of
application F::F Effective on other Money received
Particulars money Retained portion of  |Revaluation translating . against share Total
= compound p | |Comprehensive
pending A Earnings CashFlow [Surplus the financial S warrants
financial Income (specify
allotment |. Hedges statements
instruments : nature)
of a foreign
operation
Balance at the beginning of the current reporting
period ) N - - - -370.07 - - . -370.07
C!‘l_an_g_es in accounting policy or prior period errors - - - - - - -
Restated balance at the beginning of the current
reportingperiod S — R z i 2 Z o 5 2 = "
Total Comprehensive Income for the current year - - 192.83 - = =t B 192.83
Dividends - - - - = . - =
Transfer to retained eamings - - - - - B - -
Any other change (to be specified) E E - £ % = = 3
Balance at the end of the current reporting period - - -177.24 - - - -177.24

(The accompanying notes 1 to 46 are an integral part of the financial statements)

As per our report of even date attached
For Manek & Associates
Charlered Accountants

Firm Registration Number. 126679W

Shailesh Manek 5\/ g

Partner
Membership Number; 0345825

Place: Mumbai
Date: 02-May-2022

and on behalf of the Board of Directors

Rahul Nachane
Director
DIN: 00223346

Rajesh Lawande
Director
DIN: 00327301

Place: Mumbai
Date: 02-May-2022




MACROTECH POLYCHEM PRIVATE LIMITED
Financial statements for the year ended March 31, 2022
(All amounts are in Rupees lakh unless stated otherwise)

Cash Flow Statement for the year ended March 31, 2022

~ (Amount in ¥ lakh)

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

A. Cash flow from operating activities
Profit before extraordinary items and tax

Adjustments for:
Depreciation and amortisation expense

Finance costs
Interest income
Other Comprehensive Income

Operating profit before working capital changes

Changes in working capital:
Adjustments for (increase)/ decrease in operating assets:
Inventories
Other non-current assets
Trade receivables
Other current financial assets
Other current assets

Adjustments for increase/ (decrease) in operating liabilities:
Trade payables

Other current provisions

Other non current liabilities

Other non-current provisions

Cash generated from operations
Net income tax paid
Net cash flow from operating activities (A)

B. Cash flow from investing activities
(Loss)/Gain on sale of investments

Interest Income

Finance Cost

Long term borrowings

Purchases of property, plant and equipment
Net cash flow used in investing activities (B)

C. Cash flow from financing activities

Issue of Share Capital

Share application money

Share Premium

Net cash flow from/ (used in) financing activities (C)

Net increase/ (decrease) in Cash and cash equivalents (A+B+C)

Add: Cash and cash equivalents at the beginning of the year

Cash and cash equivalents at the end of the year

-90.49 22714
23127 52.26
93.19 27.47
-0.18 -0.26
-0.27 -
233.52 306.61
-89.64 -
125.36 -139.87
-3.97 =
8.38 -27.79
-213.55 -87.47
-173.42 -255.13
48.80 61.01
0.52 0.13
-0.07 -2.07
2.61 1.77
51.86 60.84
111.96 112.32
2.84 -34.30
114.80 78.02
0.18 0.26
-93.19 -27.47
1,566.89 1.184.11
-1,595.13 -1,235.03
-121.25 -78.13
-6.45 -0.11
713 7.24
0.68 7.13




(Amount in ¥ lakh)

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Cash and cash equivalents at the end of the year
Comprises of:
(a) Cash on hand

(b) Balances with banks
(i) In current accounts

0.46 0.08
0.22 7.05
0.68 7.13

(The accompanying notes 1 to 46 are an integral part of the financial statements)

As per our report of even date attached

For Manek & Associates
Chartered Accountants
Firm Registration Number: 126679W

‘p\!‘&./
Shaégh Manek

Failiie
Membership Number: 034925

Place: Mumbai
Date: 02-May-2022

For and on behalf of the Board of Directors

Rahul Nachane
Dircctor
DIN: 00223346

Place: Mumbai
Date: 02-May-2022

ajesh Lawande
Diroctor
DIN: 00327301




Macrotech Polychem Private Limited
Notes forming part of the Financial Statements as on 31st March 2022
(All amounts in Indian Rupees lakh, unless otherwise stated)

1. CORPORATE INFORMATION

Macrotech Polychem Private Limited (The Company) is a private company domiciled in India and incorporated under
the provisions of the Companies Act, 1956 (CIN: U24100MH2004PTC145189). The company manufactures

industrial chemicals.
2. SIGNIFICANT ACCOUNTING POLICIES

2.01 Basis of preparation

Financial statements for the year ended March 31, 2022 are prepared in accordance with Indian Accounting
Standards notified under the Companies (Indian Accounting Standards) Rules, 2015 together with comparative
period data as at and for the year ended March 31, 2021.

2.02 Functional currency and presentation currency

ltems included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the Company operates (“the functional currency”). Indian Rupee is the functional currency of

the Company.
The financial statements are presented in Indian Rupees.
2.03 Use of estimates

The preparation of financial statements in conformity with Ind AS requires management to make judgments, estimates
and assumptions that affect the application of accounting policies and the reported amounts of assets, liabilities, the
disclosures of contingent assets and contingent liabilities at the date of financial statements, and the income and
expenses during the reporting period. Actual results may differ from these estimates. Estimates and underlying
assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized in the period in
which the estimates are revised and in future periods which are affected.

Application of accounting policies that require critical accounting estimates and the assumptions having the most
significant effect on the amounts recognized in the financial statements are:

- Valuation of financial instruments

- Useful life of property, plant and equipment
- Useful life of intangible assets

. Provisions

2.04 Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An
asset is treated as current when it is:
- Expected to be realized or intended to be sold or consumed in normal operating cycle
- Held primarily for trading
Expected to be realized within twelve months after the reporting period, or
Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period.
All other assets are classified as non-current.

A liability is current when
- ltis expected to be settled in normal operating cycle
- ltis held primarily for trading
- Itis due to be setiled within twelve months after the reporting period, or
- There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.
The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities

The operating cycle is the time between the acquisition of assets for processing and their realization in cash and cash
equivalents. The Company has identified twelve months as its operating cycle.




Macrotech Polychem Private Limited
Notes forming part of the Financial Statements as on 31st March 2022
(All amounts in Indian Rupees lakh, unless otherwise stated)

2.05 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that
the transaction to sell the asset or fransfer the liability takes place either:

In the principal market for the asset or liability, or
- Inthe absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when
pricing the asset or liability, if market participants act in their economic best interest.

A fair value measurement of a non-financial asset considers a market participant's ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the
asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of
unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

- Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities

- Level 2- Valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable

- Level 3 -Valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable

For assets and liabilities that are recognised in financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest
level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The Company's Management determines the policies and procedures for both; recurring fair value measurement, such
as derivative instruments and unquoted financial assets measured at fair value, and for non-recurring measurement,
such as assets held for distribution in discontinued operations.

At each reporting date, the Management analyses the movements in the values of assets and liabilities which are
required to be re-measured or re-assessed as per the Company's accounting policies. For this analysis, the
Management verifies the major inputs applied in the latest valuation by agreeing the information in the valuation
computation to contracts and other relevant documents.

The Management also compares the change in the fair value of each asset and liability with relevant external sources
to determine whether the change is reasonable. For the purpose of fair value disclosures, the Company has
determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability
and the level of the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant
notes.

2.06 Inventories

Stock of raw materials, consumable stores and fuel and oil are valued at lower of cost or market value, on FIFO basis.
Finished goods and work in progress are valued at cost of production or market value whichever is lower.

2.07 Revenue recognition

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the Company and the
revenue can be reliably measured, regardless of when the payment is being made. Revenue is measured at the fair
value of the consideration received or receivable, considering contractually defined terms of payment and excluding
taxes or duties collected on behalf of the government.

The specific recognition criteria described below must also be met before revenue is recognised.




Macrotech Polychem Private Limited
Notes forming part of the Financial Statements as on 31st March 2022
(All amounts in Indian Rupees lakh, unless otherwise stated)

Revenue from sale of goods and services

Revenue is recognized when it is probable that economic benefits associated with a transaction flows to the Company
in the ordinary course of its activities and the amount of revenue can be measured reliably. Revenue is measured at
the fair value of the consideration received or receivable, net of returns & trade discounts.

Revenue includes only the gross inflows of economic benefits. Amounts collected on behalf of third parties such as
salestaxvalue-added-tax-and goods and service tax are excluded from revenue.

Revenue from sale of goods is recognized when the following conditions are satisfied:

e The Company has transferred the significant risks and rewards of ownership of the goods to the buyer.

o The Company retains neither continuing managerial involvement to the degree usually associated with
ownership nor effective control over goods sold.

e« The amount of revenue can be measured reliably.

e |tis probable that the economic benefits associated with the transaction will flow to the Company.

e The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from sale of services is recognized when the following conditions are satisfied:
e the amount of revenue can be measured reliably;
* it is probable that the economic benefits associated with the transaction will flow to the entity;
» the stage of completion of the transaction at the end of the reporting period can be measured reliably; and
= the costs incurred for the transaction and the costs to complete the transaction can be measured reliably

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects
the consideration which the Company expects to receive in exchange for those products or services.

Other income

» Interest is recognized only when no uncertainty as to measurability or collectability exists. Interest on fixed
deposits is recognized on time proportion basis considering the amount outstanding and the rate applicable.

e  Export Duty Drawback and MEIS Incentives are accounted on accrual basis when the certainty to receive is
established.

2.08 Property, plant and equipment

Property, plant and equipment is stated at cost less accumulated depreciation and where applicable accumulated
impairment losses. Property, plant and equipment and capital work in progress cost include expenditure that is directly
attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials, direct labor
and any other costs directly attributable to bringing the asset to a working condition for its intended use, and the costs
of dismantling and removing the items and restoring the site on which they are located. Interest on Funds borrowed for
acquisition of property, plant and equipment up to the period such property, plant and equipment is ready for use is
capitalized and added to the cost of such items.

Gains and losses on disposal are determined by comparing the proceeds from disposal with the carrying amount of
property, plant and equipment and are recognized net within "other income/other expenses" in the statement of profit
and loss.

Depreciation in accounts is charged on Written Down Value Method based on the management’s estimate of useful life
of each class of assets and considering the useful life prescribed by Schedule Il of the Companies Act, 2013 on the
cost, as reduced by the amount of Excise Cenvat, GST and VAT setoff claimed

Subsequent cost

The cost of replacing part of an item of property, plant and equipment is recognized in the carrying amount of the item
if it is probable that the future economic benefits embodied within the part will flow to the Company and its cost can be
measured reliably. The costs of the day-to-day servicing of property, plant and equipment are recognized in the
statement of profit and loss.

Depreciation is provided on Written Down Value Method (WDV) basis, based on the estimated useful life of the assets.




Macrotech Polychem Private Limited
Notes forming part of the Financial Statements as on 31st March 2022
(All amounts in Indian Rupees lakh, unless otherwise stated)

Asset Class Estimated useful life Estimated life as p-e_r__ ]
(number of years) Companies Act
Plant and Machinery 9.67 9.67
Computers 3.00 3.00
Electrical Installation 967 9.67
Laboratory Equipment 9.67 9.67
Buildings 30.00 30.00
Furniture and Fixtures 10.00 10.00
Office Equipment 500 500

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each
financial year end and adjusted prospectively, if appropriate.

2.09 Earning per share

Basic earnings per share is computed by dividing the profit/ (loss) after tax (including the post-tax effect of extraordinary
items, if any) by the weighted average number of equity shares outstanding during the year. Diluted earnings per share
is computed by dividing the profit / (loss) after tax (including the post-tax effect of extraordinary items, if any) as adjusted
for dividend, interest and other charges to expense or income relating to the dilutive potential equity shares, by the
weighted average number of equity shares considered for deriving basic earnings per share and the weighted average
number of equity shares which could have been issued on the conversion of all dilutive potential equity shares. Potential
equity shares are deemed to be dilutive only if their conversion to equity shares would decrease the net profit per share
from continuing ordinary operations. Potential dilutive equity shares are deemed to be converted as at the beginning of
the period, unless they have been issued at a later date. The dilutive potential equity shares are adjusted for the
proceeds receivable had the shares been actually issued at fair value (i.e. average market value of the outstanding
shares). Dilutive potential equity shares are determined independently for each period presented. The number of equity
shares and potentially dilutive equity shares are adjusted for share splits / reverse share splits and bonus shares, as

appropriate.
2.10 Taxes

Current income tax

Current income tax assets and liabilities are measured at the amount expected to be recovered from or paid to the
taxation authorities. The Company determines the tax as per the provisions of Income Tax Act 1961 and other rules
specified thereunder.

Current income tax relating to items recognized outside the statement of profit and loss is recognized either in other
comprehensive income or in equity. Current tax items are recognized in correlation to the underlying transaction either
in OCI or directly in equity. Management periodically evaluates positions taken in the tax returns with respect to
situations in which applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Minimum Alternate Tax (MAT) is accounted as current tax when the Company is subjected to such provisions of the
Income Tax Act. However, credit of such MAT paid is available when the Company is subjected to tax as per normal
provisions in the future. Credit because of MAT is recognized as an asset based on the management’s estimate of its

recoverability in the future.
Deferred tax

Deferred tax is measured using the balance sheet approach on temporary differences between the tax bases of assets
and liabilities and their carrying amounts for financial reporting purposes at the reporting date.

Deferred tax liabilities are recognised for all taxable temporary differences. Deferred tax assets are recognised for all
deductible temporary differences, the carry forward of unused tax credits and any unused tax losses. Deferred tax
assets are recognised to the extent that it is probable that taxable profit will be available against which the deductible
temporary differences, and the carry forward of unused tax credits and unused tax losses can be utilised, except:

- When the deferred tax asset relating to the deductible temporary difference arises from the initial recognition of
an asset or liability in a transaction that is not a business combination and, at the time of the transaction. affects

neither the accounting profit nor taxable profit or loss.




Macrotech Polychem Private Limited

Notes forming part of the Financial Statements as on 31st March 2022
(All amounts in Indian Rupees lakh, unless otherwise stated)

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it
is no longer probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to
be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the
extent that it has become probable that future taxable profits will allow the deferred tax asset to be recovered.

= Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year when the
asset is realised, or the liability is setiled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

- Deferred tax relating to items recognised outside the statement of profit and loss is recognised either in other
comprehensive income or in equity. Deferred tax items are recognised in correlation to the underlying transaction
either in OCI or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off current tax
assets against current tax liabilities and the deferred taxes relate to the same taxable entity and the same tax
authority.

2.11 Borrowing costs

Borrowing costs include interest, amortization of ancillary costs incurred and exchange differences arising from foreign
currency borrowings to the extent they are regarded as an adjustment to the interest cost. Borrowing cost directly
attributable to the cost of acquisition or construction of the fixed assets is capitalized as part of the cost of the assets.
upto the date the asset is put to use. Other borrowing costs are charged to the Statement of Profit and Loss in the year
in which they are incurred.

2.12 Provisions and contingent liabilities

The Company recognizes a provision when there is a present legal or constructive obligation as a result of a past
events, it is probable that an outflow of resources will be required to settle the obligation and the amount can be reliably
estimated.

Long term provisions are measured at the present value of management’s best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the present value
is a pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the liability.
The increase in the provision due to the passage of time is recognized as interest expense.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may, but
probably will not, require an outflow of resources. Where there is a possible obligation or a present obligation that the
likelihood of outflow of resources is remote, no provision or disclosure is made.

2.13 Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset's
recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating unit's (CGU) fair
value less costs of disposal and its value in use. Recoverable amount is determined for an individual asset unless the
asset does not generate cash inflows that are largely independent of those from other assets or Company's assets.
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and
is written down to its recoverable amount.

2.14 Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

Financial asset
Initial recognition and measurement

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair value
through profit or loss, transaction costs that are attributable to the acquisition of the financial asset. Purchase or sale
of financial assets that require delivery of assets within a time frame established by regulation or convention in the
market place (regular way trades) are recognized on the trade date, i.e., the date that the Company commits to
purchase or sell the assets.
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Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories;
at amortised cost through profit or loss
- at amortised cost through other comprehensive income
- at fair value through other comprehensive income
- at fair value through profit or loss

Financial assets at amortized cost

A financial asset is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows,
and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and
interest (SPPI) on the principal amount outstanding.

This category is the most relevant to the Company. All the Loans and other receivables under financial assets (except
investments) are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market. Trade receivables do not carry any interest and are stated at their nominal value as reduced by impairment
amount.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective
interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the statement
of profit and loss. The losses arising from impairment are recognised in the statement of profit and loss. This category
generally applies to trade and other receivables.

Financial assets at fair value through the statement of profit and loss/other comprehensive income

Instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement
of profit and loss.

If the Company decides to classify an instrument as at FVTOCI, then all fair value changes on the instrument, excluding
dividends, are recognized in the statement of OCI. There is no recycling of the amounts from OCI to Statement of Profit
& Loss, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.

De-recognition

A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar financial assets) is
primarily derecognised (i.e. removed from the Company's balance sheet) when:

- The rights to receive cash flows from the asset have expired, or

- The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to
pay the received cash flows in full without material lay to a third party under a 'pass-through' arrangement;
and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the
Company has neither transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognise the transferred asset to the extent of the Company's continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability are
measured on a basis that reflects the rights and obligations that the Company has retained.

Impairment of financials assets

The Management has evaluated the impairment provision requirement under IND AS 109 and has listed below major
facts for trade and other receivables impairment provisioning:

The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., financial assets
which are credit impaired on purchase/ origination.
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Expected Credit Loss (ECL) impairment loss allowance (or reversal) recognized during the period is recognized as
income/ expense in the statement of profit and loss. This amount is reflected under the head ‘other expenses’ in the
Statement of Profit & Loss. The balance sheet presentation for various financial instruments is described below:

Financial assets measured as at amortized cost and other contractual revenue receivables- ECL is presented as an
allowance, i.e., as an integral part of the measurement of those assets in the balance sheet. The allowance reduces
the net carrying amount. Until the asset meets write-off criteria, the Company does not reduce impairment allowance
from the gross carrying amount.

Financial assets measured at FVTOCI- Since financial assets are already reflected at fair value, impairment allowance
is not further reduced from its value. Rather, ECL amount is presented as ‘accumulated impairment amount’ in the OCI.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through the statement of profit
or loss, loans and borrowings, trade payables and other payables.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company's financial liabilities include trade and other payables, loans and borrowings including other payables.
Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the
EIR method. Gains and losses are recognised in the statement of profit and loss when the liabilities are derecognised
as well as through the EIR amortisation process.

Amortised cost is calculated by considering any discount or premium on acquisition and fees or costs that are an
integral part of the EIR. The EIR amortisation is included as finance costs in the Statement of Profit and Loss.

This category generally applies to interest-bearing loans and borrowings.
De-recognition

A financial liability is derecognised when the obligation under the liability is discharged, cancelled or it expires. When
an existing financial liability is replaced by another from the same lender on substantially different terms, or the terms
of an existing liability are substantially modified, such an exchange or modification is treated as the de-recognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised
in the statement of profit and loss.

The following table shows various reclassification and how they are accounted for:

Original classification Revised classification Accounting treatment

Amortised cost FVTPL Fair value is measured at reclassification date. Difference
between previous amortized cost and fair value is
recognised in Statement of Profit & Loss.

FVTPL Amortised cost Fair value at reclassification date becomes its new gross
carrying amount. EIR is calculated based on the new gross
carrying amount.

Amortised cost FVTOCI Fair value is measured at reclassification date. Difference
between previous amortised cost and fair value is
recognised in OCI. No change in EIR due to
reclassification.

FVTOCI Amortised cost Fair value at reclassification date becomes its new
amortised carrying amount. However, cumulative gain or
loss in OCI is adjusted against fair value. Consequently,
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Notes forming part of the Financial Statements as on 31st March 2022
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the asset is measured as if it had always been measured
at amortised cost.

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying
amount. No other adjustment is required.
FVTOCI FVTPL Assets continue to be measured at fair value. Cumulative

gain or loss previously recognized in OCl is reclassified fo
Statement of Profit & Loss at the reclassification date.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a
currently enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to
realise the assets and settle the liabilities simultaneously.

2.15 Cash and cash equivalents

For presentation in the statement of cash flows, cash and cash equivalents includes cash on hand, deposits held at call
with financial institutions, other short-term, highly liquid investments with original maturities of three months or less that
are readily convertible to known amounts of cash and which are subject to an insignificant risk of changes in value. Bank
overdrafts and rash credits are shown within harrowings in current liahilities in the balance sheet

2.16 Employee benefits

i)

ii)

Defined benefit plans (Gratuity)

In accordance with applicable Indian Law, the Company provides for gratuity, a defined benefit retirement plan
(the Gratuity Plan) covering eligible employees. The Gratuity Plan provides a lump sum payment to vested
employees, at retirement or termination of employment, and amount based on respective last drawn salary
and the years of employment with the Company. The Company's net obligation in respect of the Gratuity Plan
is calculated by estimating the amount of future benefits that the employees have earned in return of their
service in the current and prior periods; that benefit is discounted to determine its present value. Any
unrecognized past service cost and the fair value of plan assets are deducted. The discount rate is the yield
at reporting date on risk free government bonds that have maturity dates approximating the terms of the
Company's obligation. The calculation is performed annually by a qualified actuary using the projected unit
credit method. When the calculation results in a benefit to the Company, the recognized asset is limited to the
total of any unrecognized past service cost and the present value of the economic benefits available in the
form of any future refunds from the plan or reduction in future contribution to the plan. The Company
recognizes all re-measurements of net defined benefit liability/asset directly in other comprehensive income
and presented within equity.

Compensated absences

The employees of the Company are entitled to compensated absences. The employees can carry forward a
portion of the unutilized accrued absence and utilize it in future periods or receive cash compensation at
retirement or termination of employment for the unutilized accrued compensated absence. The Company
recognizes an obligation for compensated absences in the period in which the employee renders the services.
The Company provides for the expected cost of compensated absence in the statement of profit and loss as
the additional amount that the company expects to pay as a result of the unused entittement that has
accumulated based on actuarial valuations carried out by an independent actuary at the balance sheet date.

2.17 Segment reporting

As the Company’s business activities fall within a single primary business segment of industrial chemicals, the disclosure
requirements of Ind AS 108 in this regard are not applicable.

2.18 Government Grants

Government grants are initially recognized at fair value if there is reasonable assurance that they will be received and the
Company will comply with the conditions associated with the grant;

In case of capital grants, the amount of grant received is set off against the value of the property, plant and
equipment against which the grant has been given.

In case of grants that compensate the Company for expenses incurred are recognized in Statement of Profit and
Loss on a systematic basis in the periods in which the expenses are recognized.
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2.19 Global Health Pandemic on Covid-19 and subsequent lockdown

The Company has taken into account all the possible impacts of COVID-19 in preparation of these standalone financial
statements, including but not limited to its assessment of, liquidity and going concern assumption, recoverable values of
its financial and non-financial assets. The Company has carried out this assessment based on available internal and
external sources of information upto the date of approval of these financial statements and believes that the impact of
COVID-19 is not material to these standalone financial statements and expects to recover the carrying amount of its
assets. The impact of COVID-19 on the standalone financial statements may differ from that estimated as at the date of
approval of these standalone financial statements owing to the nature and duration of COVID-19

2.20 Recent accounting pronouncements

Recent pronouncements by the Ministry of Corporate Affairs (‘MCA”) notified new standard or amendments to the existing
standards under Companies (Indian Accounting Standards) Rules as issued from time to time. On March 23, 2022, MCA
amended the Companies (Indian Accounting Standards) Amendment Rules, 2022, applicable from April 1st, 2022, as
below:

Ind AS 103 — Reference to Conceptual Framework The amendments specify that to qualify for recognition as part of
applying the acquisition method, the identifiable assets acquired and liabilities assumed must meet the definitions of
assets and liabilities in the Conceptual Framework for Financial Reporting under Indian Accounting Standards
(Conceptual Framework) issued by the Institute of Chartered Accountants of India at the acquisition date. These changes
do not significantly change the requirements of Ind AS 103. The Company does not expect the amendment to have any
significant impact in its financial statements.

Ind AS 16 — Proceeds before intended use The amendments mainly prohibit an entity from deducting from the cost of
property, plant and equipment amounts received from selling items produced while the company is preparing the asset
for its intended use. Instead, an entity will recognise such sales proceeds and related cost in profit or loss. The Company
does not expect the amendments to have any impact in its recognition of its property, plant and equipment in its financial
statements.

Ind AS 37 — Onerous Confracts - Costs of Fulfiling a Contract The amendments specify that that the ‘cost of fulfilling’ a
contract comprises the ‘costs that relate directly to the contract’. Costs that relate directly to a contract can either be
incremental costs of fulfilling that contract (examples would be direct labour, materials) or an allocation of other costs that
relate directly to fulfilling contracts. The amendment is essentially a clarification and the Company does not expect the
amendment to have any significant impact in its financial statements.

Ind AS 109 — Annual Improvements to Ind AS (2021) The amendment clarifies which fees an entity includes when it
applies the “10 percent’ test of Ind AS 109 in assessing whether to derecognise a financial liability. The Company does
not expect the amendment to have any significant impact in its financial statements.

Ind AS 106 — Annual Improvements to Ind AS (2021) The amendments remove the illustration of the reimbursement of
leasehold improvements by the lessor in order to resolve any potential confusion regarding the treatment of lease
incentives that might arise because of how lease incentives were described in that illustration. The Company does not
expect the amendment to have any significant impact in its financial statements

The amendments are extensive and the Company will evaluate the same to give effect to them as required by law.
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(All amounts are in Rupees lakh unless stated otherwise)

4. OTHER NON CURRENT FINANCIAL ASSETS

Amount in ¥ lakh)

Particulars As at March 31, | As at March 31,
2022 2021

Advance income tax (Net of Provision) 19.64 564

Total 19.64 5.64

5. DEFERRED TAX ASSETS (NET)

Amount in ¥ lakh)

Particulars As at March 31, | As at March 31,
2022 2021

Opening balance as at April 1 -0.07 -

Tax (Income)/Expense during the period = =

recognised in:

(i) Statement of Profit and Loss in Profit or 2.84 -

Loss section

(i) Statement of Profit and Loss under OCI 0.09 -

Section
(i) Rotained earninge

Closing balance as at March 31

6. OTHER NON CURRENT ASSETS

Amount in 7 lakh)

Particulars As at March 31, | As at March 31,
2022 2021

Capital advances 10.84 153.06

Total 10.84 153.06

7. INVENTORIES
(At cost or realizable value whichever is lower)

(Amount in ¥ lakh)

Particulars

As at March 31,

As at March 31,

2022 2021
Indigenous Raw Material 2412 -
Packing Material 0.64 -
Finished Goods 64.88 -
Total 89.64 -

8. TRADE RECEIVABLES

Amount in ¥ lakh)

Particulars

As at March 31,

As at March 31,

2022 2021

Unsecured considered good 3.97 -
Unsecured considered doubtful -

3.97 -
Less: Allowance for doubtful doubts - -
Total Receivables 3.97 -
Current 3.97 -
Non-current = e

Outstanding for following periods from due date of payment

(Amount in ¥ lakh

Famticuiars Lesa than 6 months -1 year 1-2 years 2-3 years Niore thans Total
months years
L4 ¥ F Z Z Z

Year ended March 31, 2022
i) Undisputed Trade receivables — considered good 3.97 - - 3 E 3.97
i) Undisputed Trade Receivables — considered doub - = 2 e & 4
iii) Disputed Trade Receivables considered good i . - - 2 %

3.97 - - - - 3.97
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Particulars

Less than 6
months

6 months -1 year

1-2 years

More than 3
years

i) Undisputed Trade receivables — considered good
i)y Undisputed Trade Receivables — considered doub
i} Disputed Trade Receivables considered good

iv) Disputed Trade Receivables considered doubiful

9. CASH AND CASH EQUIVALENTS

Amount in Z lakh)

Particulars As at March 31, | As at March 31,
2022 2021
Cash and cash equivalents
- Cash on hand 0.46 0.08
- Balances with banks 0.22 7.05
Total 0.68 7.13

10. BANK BALANCES OTHER THAN ABOVE

Amount in ¥ lakh)

Particulars As at March 31, | As at March 31,
2022 2021

Fixed deposits with bank 8.39 1.15

Total 8.39 1.15

(i) Deposits of Rs.8,39,494 (previous year Rs. 1,14,888) with maturity of less than 12 months

11. OTHER CURRENT FINANCIAL ASSETS

(Amount in ¥ lakh)

Particulars As at March 31, | As at March 31,
2022 2021

Unsecured, considered good

Advance to vendors 4.89 20.84
Advance to employee - -
Security deposits 17.88 17.60
Others 0.12 0.08
Total 22.89 38.52

12. OTHER CURRENT ASSETS

(Amount in ¥ lakh)

Particulars As at March 31, | As at March 31,
2022 2021
Prepaid expenses 6.28 0.55
Balance with government authorities 310.59 102.78
Total 316.87 103.33
13. SHARE CAPITAL (Amount in ¥ lakh)
Particulars As at March 31, 2022 As at March 31, 2021
Number Amount Number Amount
Authorised share capital
At the beginning of the year 5,00,000 50.00 5,00,000 50.00
Increase/ (decrease) during the year - T - -
At the end of the year 5,00,000 50.00 5,00,000 50.00
Particulars As at March 31, 2022 As at March 31, 2021
Number Amount Number Amount
Issued share capital
At the beginning of the year f’“’ 3,00,190 30.02 3,00,190 30.02
Increase/ (decrease) during th S ARRYINY
At the end of the year J0 0 2 x}}\‘ 3,00,190 30.02 3,00,190 30.02
L Arm T ot \!
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a) The company has one class of equity shares having a par value of ¥ 10 each. Each shareholder is eligible for one vote per share
held. Dividend, if any, proposed by the Board of Directors is subject to the approval of the shareholders in the ensuing Annual General
Meeting, except in case of interim dividend. In the event of liquidation, the equity shareholders are eligible to receive the remaining

assets of the Company after distribution of all preferential amounts, in proportion to their shareholding.

b) Details of Share holder holding more than 5% shares in the Company :

Name of the shareholder

As at March 31, 2022

As at March 31, 2021

% Change % Change
Number % Holding during the Number % Holding | during the
year year
Equity shares
NGL Fine-Chem Limited 3,00,190 100% - 3,00,190 100% -
b) Details of Promoters in the Company :
Name of the Promoters As at March 31, 2022 As at March 31, 2021
% Change % Change
Number % Holding during the Number % Holding | during the
year year
Equity shares
NGL Fine-Chem Limited 3,00,190 100% - 3,00,190 100% -

(Amount in ¥ lakh)

As at March 31, 2021

Particulars As at March 31, 2022

Number Amount Number Amount
QOutstanding at the beginning of the year 3,00,190 30.02 3,00,190.00 30.02
Issued during the year - - Z =
Bought back during the year - - - -
Outstanding at the end of the year 3,00,190.00 30.02 3,00,190.00 30.02

14. RESERVES AND SURPLUS

(Amount in ¥ lakh)

Particulars As at March 31, | As at March 31,
2022 2021

Retained earnings

Opening Balance -177.24 -370.07
Add: Profit/(Loss) for the year -87.92 192.83
Less: Appropriations . -
Closing Balance -265.16 -177.24
Total -265.16 -177.24

15. NON CURRENT BORROWINGS

(Amount in ¥ lakh)

Particulars As at March 31, | As at March 31,
2022 2021

Unsecured

Loans from Holding Company

NGL Fine Chem Ltd 1041 hprad

Total 3,104.11 1,537.22

Terms and conditions of loans:

Interest on Loan from Holding Company, NGL Fine Chem Limited is @ 8.30% p.a. (Previous Year: 9.60% p.a.)




MACROTECH POLYCHEM PRIVATE LIMITED

Notes forming part of the Financial Statements as on 31st March 2022

(All amounts are in Rupees lakh unless stated otherwise)

16. PROVISIONS

Amount in ¥ lakh)

Particulars As at March 31, | As at March 31,
2022 2021

Non-current

Leave Encashment 3.80 2.14

Gratuity 1.62 0.66
5.42 2.80

Current

Leave Encashment 0.74 0.22

Gratuity - -

Others - -
0.74 0.22

Total 6.16 3.02

17. DEFERRED TAX LIABILITIES (NET)

Amount in ¥ lakh)

Particulars

Opening balance as at April 1

Tax (Income)/Expense during the period
recognised in:

(i) Statement of Profit and Loss in Profit or
Loss section

(i) Statement of Profit and Loss under OCI
Section

(i) Retained earnings

As at March 31,
2022

As at March 31,
2021

Closing balance as at March 31

18. TRADE PAYABLES

Amount in ¥ lakh)

Particulars As at March 31, | As at March 31,
2022 2021
Current
Trade payables
Acceptances & i
Other than Acceptances 348.27 299.46
Total 348.27 299.46
Qutstanding for following periods from due date of payment (Amount in Z lakh)
Particulers Less than 1 year 1-2 years 2-3 years i Total
years
¥ F Z ¥ ¥

Year ended March 31, 2022
Trade payables
i) MSME 4169 - - - 41.69
i) Others 306.57 - - - 306.57
iii) Disputed dues - MSME - - - - -
iv) Disputed dues - Others = = - - o

348.26 - - - 348.26
Year ended March 31, 2021
Trade payables
i) MSME 31.23 - - - 31.23
i) Others 268.23 - - - 268.23
iii) Disputed dues - MSME - - - - -
iv) Disputed dues - Others - - - - -

299.46 - - - 299.46
Notes Amount in 7 lakh)
Particulars As at March 31, | As at March 31,

e, 2022 2021

Of the above, /
payables to Micro and Small Enterpris, 31.23
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Particulars As at March 31, | As at March 31,
2022 2021

Principal amount due and remaining unpaid - -
Interest due on the above and unpaid interest - =
Interest paid ) - z
F‘ayment made beyond the appointed date
during the year _

Interest due and payable for the period of delay - -
Interest accrued and remaining unpaid - #
Amount of further interest remaining due and
payable in succeeding year
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19

20

21

22

INCOME FROM OPERATIONS

(Amount in ¥ lakh)

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Sale of products 52.81 23.50
Sale of Services 696.65 548.83
Total Income from operations 749.46 572.33

OTHER INCOME

(Amount in ¥ lakh)

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Interest income 0.18 0.26
Other non-operating income (net of expenses 5.03 0.42
directly attributable to such income

Total 5.21 0.68

COST OF MATERIALS CONSUMED

(Amount in ¥ lakh)

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Raw materials at the beginning of the year

128.03

Add: Purchases 28.47
Less: Raw material at the end of the year -24.12 -
Total cost of raw materials consumed 103.91 28.47

CHANGES IN INVENTORIES OF FINISHED GOO

DS AND WORK-IN-PR

OGRESS
(Amount in ¥ lakh)

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Inventories at the end of the year:

Finished goods 64.88 -

Work-in-progress - =
64.88 -

Inventories at the beginning of the year:

Finished goods - -

Work-in-progress = ~

Total changes in inventories of finished goods -64.88 -

and work-in-progress
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23

EMPLOYEE BENEFITS EXPENSE

(Amount in ¥ lakh)

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Salaries and wages 163.38 78.00
Contribution to provident fund and other funds 8.63 3.83
Staff welfare expense 823 3.96
Total 180.24 85.79

Disclosure pursuant to Ind AS 19 - "Employee Benefits"

(i) Defined contribution plans: Note 2.16

{Amount in ¥ lakh)

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Contribution to provident fund

6.71

2T

(i) Defined benefit plans: Note 2.16
Gratuity Plan
(a) Funded status of the plan

(Amount in 7 lakh)

Particulars

As at March 31,
2022

As at March 31,
2021

A) Present value of defined benefit obligation
- Wholly funded

1.62

0.67

- Wholly unfunded

1.62 0.67
Less: Fair value of plan assets
Amount to be recognized as liability or (asset) 1.62 0.67
B) Amounts reflected in Balance Sheet
Liabilities 1.62 0.67
Assets - -
Net liability/(asset) 1.62 0.67
Net liability/(asset) - current - a
Net liability/(asset) - non current 1.62 0.66

(b) The amount recognized in the Statement of Pro

fit and Loss are as follows

Particulars

As at March 31,

As at March 31,

2022 2021
1. Current service cost 0.55 0.43
2. Past service cost and loss/(gain) on - -
curtailments and settlements
3. Interest cost 0.05 0.01
Total charge to Profit & Loss 0.60 0.44

(c) The amount recognized in Other Comprehensive Income

(Amount in ¥ lakh)

Particulars

As at March 31,
2022

As at March 31,
2021

Components of actuarial gain/(losses) on
obligations

Due to change in financial assumptions -0.10 B
Due to change in demographic assumptions - £
Due to experience adjustments 0.46 o
Return on plan assets excluding amount included - -
in interest income

Amount recognized in Other Comprehensive 0.36 -

Income
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(d) Reconciliation of defined benefit obligation

(Amount in Z lakh)

Particulars

As at March 31,
2022

As at March 31,
2021

Opening defined benefit obligation

Transfer in/(out) obligation

Current service cost

Interest cost

Actuarial loss/(gain) due to change in financial
assumptions

Actuarial loss/(gain) due to change in
demographic assumptions

Actuarial loss/(gain) due to experience
adjustments

Past service cost

Loss/(gain) on curtaiments

Liabilities extinguished on settlements
Liabilities assumed in an amalgamation in the
nature of purchase

Exchange differences on foreign plans
Benefits paid

0.67

0.55
0.05
-0.10

0.46

0.22

0.43
0.01

Closing defined benefit obligation

1.63

0.66

(e) Reconciliation of plan assets

(Amount in ¥ lakh)

Particulars

As at March 31,
2022

As at March 31,
2021

Opening value of plan assets

Transfer in/(out) of plan assets

Interest income

Return on plan assets excluding amount included
in interest income

Assets distributed on settlements

Contributions by employer

Assets acquired in an amalgamation in the nature
of purchase

Exchange differences on foreign plans

Benefits paid

Adjustment to the opening fund

Closing balance of plan assets

(f) Reconciliation of net defined benefit liability

(Amount in ¥ lakh)

Particulars

As at March 31,

As at March 31,

2022 2021

Net opening provision in books of account 0.67 0.22
Transfer in/(out) obligation - -
Transfer in/(out) plan assets - =
Employee benefit expense (from (b) above) 0.59 0.44
Amounts recognized in other comprehensive 0.36 0.01
income (from (c) above)

1.62 0.67
Contribution to plan assets - -
Closing provision in books of accounts 1.62 0.67

(g) Composition of plan assets

(Amount in  lakh)

Particulars

As at March 31,
2022

As at March 31,
2021

Policy of insurance

b
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(h) Principal actuarial assumptions

(Amount in ¥ lakh)

Particulars

As at March 31,
2022

As at March 31,
2021

Discount rate (per annum)
Salary growth rate (per annum)
Withdrawal rates

0.07

0.06

10% p.a. at younger
ages reducing to 2 %
p.a. at older ages

0.07

0.06

10% p.a. at younger
ages reducing to 2 %
p.a. at older ages

Rate of return on plan assets NA NA

(i) Expected cash flows based on past service liability (Amount in ¥ lakh)
Particulars As at March 31, 2022 As at March 31, 2021

Rupees %o Rupees %

Year 1 Cash Flow - 0.1% - 0.1%
Year 2 Cash Flow - 0.1% - 0.1%
Year 3 Cash Flow 0.05 0.9% - 0.1%
Year 4 Cash Flow 0.12 2.1% 0.02 1.2%
Year 5 Cash Flow 0.16 2.8% 0.06 2.9%
Year 6 to Year 10 Cash Flow 0.69 12.5% 0.32 14.9%

(j) Sensitivity analysis of key assumptions

(Amount in ¥ lakh)

As at March 31, 2022 As at March 31, 2021

Particulars DBO Change in DBO % DBO Changein
DBO %

Discount rate varied by 0.5%
+0.5% 1.52 -6.42% 0.62 -6.66%
-0.5% 1.73 7.09% 0.72 7.36%
Salary growth rate varied by 0.5%
+0.5% 173 7.14% 0.72 7.38%
-0.5% 1.51 -6.52% 0.62 -6.74%
Withdrawal rate (WR) varied by 10%
WR x 110% 1.59 -1.52% 0.65 -2.23%
WR x 90% 1.64 1.46% 0.68 2.22%

(i) Employee benefits (leave encashment)

The company has provided for accumulated compensation absences (leave encashment) as per Ind AS 19 "Employee
Benefits". The provision is made on the basis of actuarial evaluation carried out. The current years provision is charged under
Salaries and Wages as given below. This liability is not funded.

(Amount in ¥ lakh)"

Particulars

As at March 31,
2022

As at March 31,
2021

Salaries - leave encashment

217

1.45
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OTHER EXPENSES

(Amount in ¥ lakh)

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Power and Fuel 138.97 57.40
Packing Materials 1.73 -
Factory Expenses 15.55 1319
Water Charges 9.25 6.24
Repairs to - &
Plant & Machinery 76.65 45.06
Factory Buildings 0.45 3.94
Other Assets 0.09 0.28
Insurance 3.89 0.74
Laboratory Expenses 15.62 1.85
Payment to Auditors (See note below) 3.00 3.00
Postage & Telephone Expenses 0.61 -
Legal and Professional Fees 4.48 462
Bank Charges and Commission 0.08 0.01
Rent, Rates and Taxes - 1.26
Printing & Stationery 1.92 0.72
Freight, Coolie & Cartage 14.96 5.42
Watch and Ward Charges 6.68 5.67
Miscellaneous Expenses 7.50 2.50
Total 301.43 151.90

(a) Details about payment to auditors

(Amountin ¥ lakh)

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Payment to statutory auditors (net of GST input)

As auditors - statutory audit 225 2.25
As auditors - other services 0.75 0.75
Total 3.00 3.00

FINANCE COSTS

(Amount in ¥ lakh)

Particulars

For the year ended
March 31, 2022

For the year ended
March 31, 2021

Interest expense on:
-Long term borrowings

93.18

27.47

Total

93.19

27.47
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26 Contingent liability

{Amount in ¥ lakh)

2010-11

For the year For the year
Particulars ended March 31, | ended March 31,
2022 2021
Disputed direct tax
Total demand from the Income Tax Department disputed by the company for AY 10.07 10.07

27 Commitments

(Amount in ¥ lakh

For the year

For the year

Particulars ended March 31, | ended March 31,
2022 2021

(i) Estimated amount of contracts remaining to be executed on capital account and

not provided

Tangible assets 28.54 316.77

(ii) Other commitments (specify nature)

Guarantees issued by banks on behalf of the company 3.00 1.00

28 Related Parties Disclosures
Disclosures as required by IND AS 24 - "Related Party Disclosures” are given below

(a) Related Parties with whom transactions have taken place during the year

(i) Holding Company

Name % of Holding

NGL Fine Chem Limited 100%

(i) Key management personnel

Name Designation
Rahul Nachane Director
Rajesh Lawande Director
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{b) Nature of transaction

(Amount in F lakh)

Particulars For the year For the year

ended March 31, | ended March 31,
2022 2021
Amount (F) Amount (F)

NGL Fine Chem Limited

(i) Income

a. Processing Charges received £693.29 548.83

b. Sales 52.81 23.50

(ii) Expenses

a. Purchases 119.80 20.68

b. Interest on Loan taken 93.19 27.47

(iii) Property, Plant and Equipment

Interest Capitalised 107.77 26.16

(iv) Outstanding balances (Payables)

NGL Fine Chem Limited - Advance received - 44,06

NGL Fine Chem Limited - Loan received 2,848.02 1,461.99

MNGL Fine Chem Limited - Interest Payable 256.09 7523

NGL Fine Chem Limited - Creditors Ledger 96.20 -

Fair values

Fair value measurement includes both the significant financial instruments stated at amortised cost and at fair value in the statement of financial position.
The carrying values of current financial instruments approximate their fair values due to the short-term maturity of these instruments and the disclosures
of fair value are not made when the carrying amount of current financial instruments is a reasonable approximation of the fair value. The carrying values
of the long-term financial instruments approximates the fair values as the management has considered the fair value measurement technigues using the
observable data i.e. the discounting rate which was similar as to rates, tenure and the credit rating of the other instruments of the Company. The
management has also considered the effect of time value of money with respect to other long term financial instruments at applicables rates.

Financial risk management objectives and policies

The Company's activities expose it to a variety of financial risks: market risk,credit risk and liquidity risk. The Company's risk management assessment is
established to identify and analyze the risks faced by the Company, to set appropriate risk limits and controls, and to monitor such risks and compliance
with the same.

Carrying amount of financial assets and liabilities:
The following table surmmaries the carrying amount of financial assets and liabilities recorded at the end of the year by categories:
(Amount in ¥ lakh)

For the year For the year

Particulars ended March 31, | ended March 31,
2022 2021

Financial assets
Cash and cash equivalents 0.69 7.13
Bank balances other than above 8.39 1.15
Trade receivables 3.97 -
Other financial assets 2289 38.52
At end of the year 35.94 46.80
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34 Liquidity risk

For the year For the year
Particulars ended March 31, | ended March 31,
2022 2021
Financial liabilities
Trade payables 34826 299.46
At end of the year 348.26 299.46

Credit risk

Credit risk arises from the possibility that customers shall not be able to settle their obligations as agreed and arises principally from the Company's
receivables from customers, loans and investments. Credit risk is managed through credit approvals, establishing credit limits and continuously monitoring
the creditworhtiness of counterparty to which the Company grants credit terms in the normal course of business.

Trade receivables

Trade receivables are typically unsecure and derived from revenue earned from customers. On account of adoption of Ind AS 109, the Company uses
expected credit loss model to assess the impairment loss or gain, however this is modified if in the past experience of the company, there is likely
mitigation of the credit risk.

Ageing of trade receivable (Amount in ¥ lakh)
Particulars Days

0-180 180-365 Above 365 Total
As on March 31, 2022 3.97 - - 3.97
As on March 31, 2021 - - - -

Market risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market prices. Market risk

comprises three types of risk: currency risk, interest rate risk and other price risk, such as equity price risk and commodity risk. The value of a financial
instrument shall change as a result of changes in the interest rates, foreign currency exchange rates, equity price fluctuations, liquidity and other market
changes Financial instruments affected by market risk include loans and borrowings, deposits and investments.

Interest rate risk
Company's interest rate risk arises from borrowings. The long term borrowings are at variable interest rate. The interest rate profile of the Company’s

interest-bearing financial instruments is as follows:

(Amount in ¥ lakh)

Particulars As at As at
March 31, 2022 March 31, 2021

Fixed rate instruments
Financial Assets - -
Financial liabilities - -

Variable rate instruments
Financial Assets - -
Financial liabilities 3,104.11 1,537.22

Interest rate sensitivity
Interest rate risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market rates. The
Company's exposure to the risk of changes in market rates relates primarily to the Company’s debt obligations with floating interest rates.

As at As at
March 31, 2022 | March 31, 2021

Long term variable interest rate borrowings 3,104.11 1,537.22

Short term variable interest rate borrowings = r

3,104.11 1,537.22

Cash flow sensitivity analysis for variable-rate instruments:

A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased (decreased) profit or loss before tax by the
amounts shown below. This analysis assumes that all other variables, in particular foreign currency exchange rates, remain constant:

(Amount in ¥ lakh)

Year ended Effect on profit
Increase/
i before tax
(decrease) in ;
basis points ncrcet!
(decrease)
March 31, 2022 100 31
(100) (31)
March 31, 2021 100 15
(100) (15)
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Liquidity risk is the risk that the company will not be able to meet its financial obligations as they become due. The objective of liguidity risk management
is to maintain sufficient liquidity and ensure that funds are available for use as per requirements.

The company manages the liquidity risk by maintaining reserve borrowing facilities, by continuously monitoring forecast and actual cash flows, and by
matching the maturity profiles of financial assets and liabilities.

(Amount in ¥ lakh)

Farticylars On demand Upto 1 year 1to 5 years MorE than 5 Total
years
Z Z ¥ z Z

Year ended March 31, 2022
Trade payables - 348.26 - - 348.26
Other financial liabilities - e £ = =

- 348.26 - - 348.26
Year ended March 31, 2021
Trade payables - 299.48 - - 299.46
Other financial liabilities - - - -

- 299.46 - - 299.46

At present, the Company expects to repay all liabilities at their contractual maturity. In order to meet such cash commitments, the operating activity is

expected to generate sufficient cash inflows.
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35 Capital management
For the purpose of the Company's capital management, capital includes issued equity capital, share premium and all other equity reserves attributable to
the equity holders of the company. The primary objective of the Company's capital management is to maximise the value of shareholder.

The Company monitors capital using Capital Gearing Ratio, which is net debt divided by total capital. Net debt includes loans and borrowings, trade and
other payables, less cash and cash equivalents.

{Amount in ¥ lakh)

36

As at As at
Particulars March 31, 2022 March 31, 2021
Loans and borrowings 3,104.11 1,537.22
Trade payables 348.26 299 .46
Other payables 5.41 287
Less: Cash and cash equivalents (9.08) (8.28)
Net debt (A) 3,448.70 1,831.27
Equity (235.14) (147.22)
Capital (B) (235.14) (147.22)
Capital gearing ratio (A/B) {14.67) (12.44)

Tr arhieve the mvarsll nhjartive the r‘r\mrv:)n!r'v r":l'\it':ll managameant [ime tn ancure that it meate the finencial rovanante 2ttarhed tn Inans and

borrowings. There have been no breaches in the financial covenants of any loans and borrowings in the current year.

Income tax

The major components of income tax expense for the years are:

Income statement

{Amount in ¥ lakh)

Particulars As at S

March 31, 2022 | March 31, 2021

Current income tax:

Current income tax charge - (31.00)

Adjustments in respect of current income tax of previous year - (5.38)

MAT Credit - -

Deferred tax:

Relating to origination and reversal of temporary differences 284 207

Relating to origination and reversal of temporary differences 0.09 -

through OCI

Income tax expense reported in the income statement 2.93 (34.31)
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The income tax expense for the year can be reconciled to the accounting profits as follows:
(Amount in ¥ lakh)

i As at As at
Faticilam March 31,2022 | March 31, 2021
Profit befaore tax (90.49) 22714

Income tax expense calculation B 37.91
Effect of income that is exempt from taxation . -
Deduction for carry forward losses - (72.22)
Effect of expenses that are not deductible in determining taxable 293 -
profits

Total tax expense 2.93 (34.31)

The tax rate used for the reconciliations above is the minimum alternate tax of NIL (Previous year 16.682%) payable by corporate entities in India on
taxable profits under tax law in the Indian jurisdiction, in lieu of the standard corporate rate on account of carry forward losses.

Additional information

(a) Earnings per share (EPS)

Basic EPS amounts are calculated by dividing the profit for the year attributable to equity holders by the weighted average number of equity shares
outstanding at the end of the year.

Diluted EPS amounts are calculated by dividing the profit attributable to equity holders by the weighted average number of equity shares outstanding at
the end the year plus the weighted average number of equity shares that would be issued on conversion of all the dilutive potential equity shares into
equity shares.

The following reflects the income and share data used in the basic and diluted EPS computation:
(Amount in ¥ lakh)

As at As at

Particulars March 31, 2022 March 31, 2021
Profit after tax as per accounts (87.85) 192.84
Weighted average number of equity shares for basic EPS* 3.00 3.00
Weighted average number of equity shares adjusted for the effect of dilution* 300 3.00
Face value per share - -
Basic earning per share (29.22) 64.28
Diluted earning per share (29.22) 64.28

* There have been no other transactions involving equity shares or potential equity shares between the reporting date and the date of authorisation of the
financial statements.

{Amount in ¥ lakh)

As at As at
March 31, 2022 March 31, 2021

(b) Value of imports calculated on CIF basis:

Raw materials = =
Capital goods -

Total -

(c) Expenditure in foreign currency:
Professional and consultation fees -
Other matters z

Total A

(d) Details of consumption of imported and

indigenous items
(Amount in T lakh)

As at As at

March 31, 2022 March 31, 2021
(i) Raw materials Consumed
Indigencus 100.0% 103.81 100.0% 28.47
Imported 0.0% - 0.0% -
Total 100.0% 103.91 100.0% 28.47
(i} Stores and spares Consumed
Indigenous 100.0% 0.07 0.0% =
Imported 0.0% - 0.0% -
Total 100.0% 0.07 0.0% -

(e) Earnings in foreign exchange :
Export of goods calculated on FOB basis = -

Other (Insurance & Freight} -

Segmental information
As the Company's business activities fall within a single primary business segment namely industrial chemicals, the disclosure requirements of Ind AS

108 in this regard are not applicable.

Classification and presentation of assets and liabilities
Under Ind AS, the Company is required to present its a
assets/ non-financial liabilities. Accordingly, the Comp

jities bifurcated between financial assets/ financial liabilites and non-financial

d"and presented the assets and liabilities.
In the opinion of the management, the current asse "s_".havf ‘been stated at realizable value Provision for all the known liabilities is

adequate and not in excess of the amount reasona
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41
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(Amount in ¥ lakh)

Type of Borrower

Amount of loan
or advance in the
nature of loan
outstanding

total

Loans and
Advances

in the nature of
loans

Percentage to the

Promoters

Directors

KMPs

Related Parties

Disclosure with respect to borrowings from banks or financial institutions on the basis of security of current assets
The company has not borrowed from any Bank or Financial Institution.

Relationship with Struck off Companies {Amount in ¥ lakh)
Nature of Relationship with
transactions with the Struck off
struck-off Balance company,if any,
Name of struck off Company Company outstanding to be disclosed
NIl NA NA NA
Ratio Analysis
Ratio As at As at Numerator Denominator Remarks
March 31, 2022 March 31, 2021
Current Ratio 1.27 0.50 [Current Assets Current Liabilities |Significant improvement in
liquidity position
Debt-Equity Ratio -13.20 -10.44 |Current Total Equity Higher debt taken to fund
Borrowings + Non expansion
Current
Debt Service Coverage Ratio 2.54 992 |Profit after Tax + |Finance Cost Higher debt has impacted
Finance Costs + this ratio which
Depreciation + demonstrates reduction in
Loss on sale of FA debt servicing ability.
Principal repayment to
Return on Equity Ratio 0.37 -1.31 |Profit After Tax Total Equity Ratio is negative as
company has accumulated
losses. Further current
year is a loss as compared
to profit in the previous
year
Inventory turnover ratio 5.81 NA|Cost of Goods Inventories MNew product started in
Sold March 2022 which is still in
stock. Hence very low
turnover ratio
Trade Receivables turnover ratio 188.86 NA/|Sale of Products | Trade Receivables|NIL last year due to NIL
Trade Receivables.
Current year ration is high
as most sales are without
credit
Trade payables turnover ratio 1.50 0.89 |Cost of Goods Trade Payables Improvement in managing
Sold payables
Net capital turnover ratio 8.02 -3.83 |Sale of Products |Working Capital  |Ratio is negative as
Gap company has accumulated
losses. Further current
year has resulted in loss
Net profit ratio -0.12 0.34 |Profit After Tax Sale of Products  |Decrease in profit due to
higher operating costs
Return on Capital employed 0.00 0.18 |Eamings before | Total Equity + Decrease in profit due to
interest and tax Total Debt + higher operating costs
Deferred Tax
Liabilities
Return on investment NA NA Change in market |Market value of Mot available as company’s
value of equity equity share as on |shares are not traded on

share + Dividend

Balance Sheet

date

stock exchange
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Subsequent events

The Company evaluated all events and transactions that occurred after March 31, 2022 through 2nd May 2022; the date on which the financial
statements are issued. Based on the evaluation, the Company is not aware of any events or transactions that would reguire recognition or disclosure in
the financial statements other than that mentioned above.

Reporting under Rule 11 (e) (i) and Rule 11 (f) of the Companies (Audit and Auditors) Rules, 2014

Mo funds have been advanced or loaned or invested (either from borrowed funds or share premium or any other sources or kind of funds) by the
Company to or in any other person(s) or entity(ies), including foreign entities (“Intermediaries”), with the understanding, whether recorded in writing or
otherwise, that the Intermediary shall, directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of
the Company (“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

No funds have been received by the Company from any person(s) or entity(ies), including foreign entities (“Funding Parties"), with the understanding,
whether recorded in writing or otherwise, that the Company shall, directly or indirectly, lend or invest in other persons or entities identified in any manner
whatsoever by or on behalf of the Funding Party (“*Ultimate Beneficiaries™) or provide any guarantee, security or the like on behalf of the Ultimate

The previous years figures have been regrouped and rearranged whereever necessary.

(The accompanying notes 1 to 46 are an integral part of the financial statements)
As per our report of even date attached

For Manek & Associates F nd on behalf of the Board of Directors
Chartered Accountants
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